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Asian Citrus Shares Suspended
Amid Accounting Allegations
(ALLISS)
LONDON (Alliance News) - Asian Citrus Holdings Ltd on Thursday
said its consolidated financial ...
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LONDON (Alliance News) - Asian Citrus Holdings Ltd
on Thursday said its consolidated financial statements
for the year ended June 30 are not likely to be
available for publication by the end of September,
resulting in the suspension of its shares from trading
on AIM.

The citrus fruit producer said allegations of
inaccuracies in the books of its subsidiary Lucky Team
Biotech Development (Hepu) Ltd, have been made by
a shareholder and general manager of one of its other
subsidiaries, Beihai Perfuming Garden Juice Co Ltd.

In addition, the finance manager of some of Asian
Citrus's Chinese subsidiaries also wrote to the
company's auditors alleging that certain balances in
the internal records of certain customers or suppliers
do not correspond to the internal records of the group.

As a result, Asian Citrus's auditors have concluded
that the allegations may have "both material and
pervasive effects" on the company's consolidated
financial statements, and therefore they need to
investigate the allegations before the statements can
be published.

To makes things even worse, Asian Citrus said it has
also received threats from a "founding minority
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shareholder" that "immense pressure" will be put on
the company's auditors if Asian Citrus does not
withdraw its proposals to buy Eagleton Global
Investments Ltd and delay its shareholder approval.

Asian Citrus agreed to buy Eagleton Global for
HKD600 million, equivalent to GBP58.8 million, last
month.

After suffering an extremely difficult few years, during
which its orange plantations were struck by typhoons
and a citrus-greening disease, Asian Citrus decided to
make the acquisition of private investment company in
the hope of broadening its sources of income and
boosting its performance.

"The board wishes to advise shareholders that it is
taking further legal advice as to how to proceed, in
relation to this matter," Asian Citrus said in a
statement.

Shares in Asian Citrus have been suspended since
Wednesday and will remain suspended pending an
announcement clarifying the financial impact, if any,
from the allegations.
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